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Abstract: Using an event-study methodology, this study examines the overreaction and
underreaction in the commodity futures markets, including softs, grains, livestocks,
metals and energies. An underreaction phenomenon in agricultural commodities (softs,
grains and livestocks) and an overreaction phenomenon in non-agricultural commodities
(metals and energies) are found. Even after controlling for potentially confounding
factors, the cross-sectional analysis confirms that the non-agricultural commaodities,
especially for the winners, experience stronger degrees of overreaction than the

agricultural commaodities.
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